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An Empirical Measure of Chinese Gap

in Financial Literacy
Liao Li' Chu Zhong'* Zhang Weiqiang'
(1. PBC School of Finance, Tsinghua University; 2. CITIC Group)

Research Objectives: This paper is to measure the existence and reasons of gender
differences in financial literacy of Chinese residents. Research Methods: This paper establi-
shes the index of financial literacy, and carries out nationwide sampling and empirical analy-
sis. Research Findings: Firstly, the financial literacy of women is significantly lower than
that of men in both objective and subjective financial attainment. The difference is still signif-
icant after controlling the factors such as age, education level and income. Secondly, the a-
bility of mathematics and risk attitude in cognitive ability can significantly explain the gender
gap in financial literacy. But the ability of language in cognitive ability and the gender division
in marriage lack a significant ability to interpret gender gap in financial literacy. Research In-
novations: This paper is the study of gender differences in financial literacy based on Chinese
household survey data. Research Value: It is helpful for implementation of Chinese consumer
financial education strategy. It is useful for improve financial education pertinence and effec-
tiveness.

Key Words: Financial Literacy; Financial Education; Gender Difference; Risk Atti-
tude; Cognitive Ability
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