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Summary: The sound development of capital market calls for a high quality information disclosure and how to improve the
operation efficiency of the capital market by improving the information disclosure quality is a big issue concerned by
academia and regulators. Whether in the approval-based system or the registration-based system regulatory review is always
a special arrangement in Chinese stock issuance system. Therefore discussion about the effectiveness of IPO review process
is of great significance to promote the operation efficiency of the capital market. From the perspective of information
uncertainty this paper focuses on the information value and market impact of the review comments made by the Public
Offering Review Committee of China Securities Regulatory Commission ( CSRC) during the listing process. First we find
that the number of review comments can negatively predict the IPO underpricing and the future stock cumulative abnormal
return. We also find that firms with more review comments show a higher stock risk and worse book performance. Second
we further analyze the information value of review comments from the perspectives of comments” topics issuance cost
investor sentiment and investor belief in the primary market. The empirical results show that review comments related to
the product market contain more information and have a stronger explanatory power about IPO underpricing stock returns
and risks and firms” book performance. We also find that there is higher issuance cost fewer continuous days of raising
limit and higher investor belief heterogeneity when firms receive more review comments. Third from the perspective of
information collection behavior and information asymmetry we study the impact of review comments on investor attention
insider trading and stock price crash risk. The results show that firms with more review comments will have less investor
attention more insider trading and higher stock price crash risk in the future. Finally this paper also analyzes the
relationship between review comments and analyst behavior finding that there is a significantly negative impact of review
comments” number on analysts” forecast accuracy and optimism deviations.

There are two main innovations of this paper. First this paper focuses on the information value of review comments
during the Chinese listing process for the first time. We employ review comments to measure firm information uncertainty by
which we analyze the effect of information uncertainty on IPO underpricing investor behavior and analyst behavior. This
paper provides a new measurement for firm information uncertainty and enriches the relevant research on review comments.
Second this paper provides a new perspective on how to improve the effectiveness of capital market information disclosure.
The registration-based system is the trend of China’s capital market reform. From the review rules of the STAR Market We
find that the functions and rules of the Listing Committee under the registration-based system and the Public Offering Review
Committee under the approval-based system are similar. The analysis of the information value of the review comments made
by the Public Offering Review Committee can provide empirical evidence for improving the functions of review process
Under the registration-based system. Based on the conclusion of this paper we regard that there are two ways to improve
the efficiency of China’s capital market. First the quality of information disclosure is the basis for the development of
capifal maket. In order to improve the effectiveness of information disclosure in China’s stock market regulators need to
strengthen the supervision about the information disclosure quality of listed firms. Second it is necessary to make full use of
the review process in China’s listing system to improve the efficiency of stock issuance and capital market. We suggest that
when disclosing the review comments of the Listing Committee the stock exchange should also disclose the issuers” reply to
the investors in detail which can further improve the level and quality of the listed firms” information disclosure.
Keywords: Information Uncertainty; Review Comments; PO Underpricing; Stock Price
JEL Classification: G14 G32 G12
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