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Abstract: Under the framework of Benefit-Cost Analysis (BCA), this paper compares the REIT regulatory
regimes and the regulatory costs of the United States, Europe and China. Because of the lack of sufficient data
on regulatory benefits and costs of REITs, the comparison is made under conceptual BCA methodology. The
regulatory costs of the three regimes are compared from the two dimensions, direct regulatory costs and indirect
regulatory costs. This research is an expansion of the BCA methodology. We found that the regulatory cost would
be much higher because of the complex structure and the long agent chain of REITs. This paper would deepen
Chinese regulatory authorities' awareness of the BCA methodology and provide references for the improvement
of REITs in China. It is suggested to introduce BCA evaluation in advance when establishing and reforming the
regulation system, in order to improve the effectiveness and efficiency of Chinese regulation.
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