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Effects of Limited Attention on Investment Performance of Investors

Xiang Jia,Liao Li, Wang Zhengwei
(People's Bank of China School of Finance, Tsinghua University, Beijing 100083, China)

Abstract: This paper conducts a research on how investor’s limited attention affects his/her investment performance by using the data from

Renrendai. com. It uses the number of available credit loans as the proxy of the extent of limited attention. The investors usually face several

loans to choose when making investing decisions,and the attention of investors will be dispersed when the number of available credit loans in-

creases. It finds that there exits an inverse U-shaped relationship between investors investment performance and the number of available credit

loans, which means the investment performance will first gets promoted and then deteriorates as the number of loans increases. Moreover, the

gap between actual investment performance and investment performance of investors with limitless-attention enlarges as the number of loans in-

creases. In addition,it uses some exogenous shocks on Renrendai. com to identify this effect. Finally,it finds the inverse U-shaped relationship

still holds when changing the measure of investment performance.

Keywords: limited attention;investment performance;online P2P lending
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